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MALAWI

| Political and economic news

NBM half-year profit hits MWK National Bank of Malawi (NBM) plc has posted a MWK 22.1bn after-tax profit in the half-
22.1bn year ended June 30 2022, financial results show. The half-year profit has risen from MWK
12.8bn reported during the same period last year. A statement accompanying the financial
results co-signed by the bank’s chairperson and chief executive officer, indicates the
results were achieved despite a challenging operating environment in the first half of this
year. The Malawi Stock Exchange listed bank stated that the economic prospects during
the review period were negatively impacted by the effects of weather-related shocks.

Gloomy future for telecoms Two listed companies from the telecommunications industry, TNM plc and Airtel plc, have
industry projected to post subdued profit for half year ended June 2022 as the operating
environment remains volatile. In separate statements, the two firms say they expect their
profit after tax to be lower than same time last year. TNM says it expects its profit after tax
for period under review to be 130% lower than the previous corresponding period while
Airtel plc expects a post-tax profit drop of between 20 to 25 percent for Airtel Malawi. The
adverse deviation has arisen from foreign exchange loss suffered from the recent 25%
Malawi Kwacha depreciation, read separate statements from the two listed companies.

Fuel price stabilisation fund Malawi Energy Regulatory Authority (Mera) says the fuel Price Stabilisation Fund(PSF) is

building up now building up, a development which offers hope as consumers could be cushioned from
future price hikes. Speaking in an interview, Mera chief executive officer, without indicating
how much is currently in the fund, stated that the current developments in the fuel industry
have not necessitated the regulator to use the PSF as it is building up. Considering global
and other factors that influence and determine prices of fuel on the local market, we had to
reduce the price of petrol and maintain that of diesel and paraffin. This means we did not
have to dip into the fund because we actually reduced some price.
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| Market activity and colour

Market commentary

The market traded 15m shares in 80 trades recording a market turnover of MWK 2.5bn
during the week ended. Airtel, NBM, NITL and TNM were the market gainers whilst
FMBCH dropped in price respectively. The MSE All share index slightly went up during the
week.

However, on year-to-date the index went up by 44.8% at the back of a price increase on
Nitl (1.8%). The market capitalisation in MWK rose by 18.01% y-t-d to K2.9trn but lost in
USD terms by -6.14% y-t-d from $3bn down to $2.8bn on account of a 25% devaluation in
the exchange rate.
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SYMBOL SUMMARY

Trading Summay for the week ending
12 August 2022

Symbol Open Close Volume Value Trades Market
Count Capitalization
474 404 2423050009 18 561,880,000,000

BHL 11.00 11.00 0.00 0 000 0 9,237,257,755
FDHB 14.00 14.00 0.00 3100335 4340468200 14 96,614,437,500
ICON 12.00 12.00 0.00 0 000 0 80,160,000,000
ILLOVO 450.00 450.00 0.00 5812512 232813040000 12 321,049,975,950
MPICO 2069 20.69 0.00 0 000 0 47 546,601,947
NBS 2274 22.74 0.00 82,099 186693126 6 66,186,438,115
NICO 46.73 46.73 0.00 36,000 168221000 4 48741310416
OMU 1,600.00 1,600.00 0.00 0 000 0 26,085,422,400
PCL 218144 218144 0.00 0 000 0 262,330,855,981
STANDARD 1,840.05 1,840.05 0.00 0 000 0 431801,151,488
SUNBIRD 80.02 80.02 0.00 0 000 0 20,931,838,052
TNM 11.95 12.03 0.7% 4522614 5439648300 9 120,786,613,500
Totals 15,023,492 2,564,561,269.47 80 2,906,249,840,559
12-Aug-22 30-Jun-22 31-Dec-21
INDEX (week) 53,654.38 53,678.12 [ 1 L7385 MWK/USD 102643 1026.43 816.40
INDEX (month) 49,596.14 53,678.12 578 MWK/GBP 125246 1247.94 1102.14
INDEX (vear to date) 37,061.70 53,678.12 44.8% 1 LULVANY 6321 63.23 5135
Market cap (MWK'm) 2906,249.84 2,462,680.71
Market cap (USD'm) 2831.402287 3016.511645

I 3 | Cedar Capital Research 12 August 2022



Cedar Capital Limited

4t Floor, Livingstone Towers

Sir Glyn Jones Road

P O Box 3340

Blantyre, Malawi

+265 1 831 995

Feedback: nzimar@cedarcapital.mw

This document is confidential and issued for the information of internal and external clients of Cedar Capital Limited registration 8700. It is subject to copyright and
may not be reproduced in whole or in part without written permission. The information, opinions and recommendations contained herein are and must be construed
solely as statements of opinion and not statements of fact. No warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness
for any particular purpose of any such recommendation or information is given or made by Cedar Capital in any form or manner whatsoever. Each recommendation
or opinion must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the information contained herein and such
user must accordingly make its own study and evaluation of each strategy/ security that it may consider purchasing, holding or selling and should appoint its own
investment or financial or other advisors to assist the user in reaching any decision. Cedar Capital will accept no responsibility of whatsoever nature in respect of any
statement, opinion, recommendation or information contained in this document.

I Cedar Capital Research



