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MALAWI 
 
Political and economic news 

 
Malawi Stock Exchange (MSE) has simplified the Enterprise and Development Growth 
Exchange (EDGEx), formerly Alternative Capital Market, to ease access for long-term 
equity financing for small and medium enterprises (SMEs). MSE has modified the 
requirements for EDGEx, which means a business does not need to have a profit history 
to access equity finance through EDGEx. Further, the minimum capital requirement to list 
on EDGEx is set at MWK 250m compared to MWK 500m on the 16-counter market. MSE 
operations manager stated that SMEs need to explore and access long-term financing to 
become more resilient, hence the development. (Source: The Nation) 
 
The poor performance of exports in Malawi amid elevated global prices for most key 
commodities is putting pressure on the country’s trade balance, thereby widening the 
current account balance. The World Bank has said this in the Malawi Poverty Outlook 
published last week. Current account deficit, a measurement of a country’s trade where 
the value of goods and services it imports exceeds the value of produce it exports. The 
Bretton Woods institution stated that the current account balance, which narrowed to 
11.7% in 2019 before slightly rising to 12% last year, is fast increasing due to rising 
commodity prices. (Source:  The Nation) 
 
The United Kingdom (UK) government’s U-turn on tax cuts will help tackle soaring 
inflation, the International Monetary Fund (IMF) stated. The IMF said the changes will help 
better align fiscal and monetary policy in the fight against inflation. The statement comes 
after the body had openly criticized the UK government in September over its plan for tax 
cuts. Last month, the IMF said the tax cut plan was likely to increase inequality and add to 
pressures pushing up prices. In an unusual move, it openly critised the UK government’s 
tax cuts plan, and then warned that rising prices would be worse in the UK. (Source: 
Times Business) 
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Market activity and colour 

Market commentary 
 
The market traded 44m shares in 113 trades recording a market turnover of MWK 2.6bn 
during the week ended. Illovo, Airtel, TNM, Nitl (+10.7%) NBM (+3.3%) and STD were the 
market gainers whilst only FDHB (-0.5%) dropped in price. The MSE All share index went 
up at the back of a rise in price of Nitl and NBM during the week. 

However, on year-to-date the index went up by 47.7%. The market capitalisation in MWK 
rose by 20.18% y-t-d to K2.9trn but lost in USD terms by -5.32% y-t-d from $3bn down to 
$2.8bn on account of a -25.7% devaluation in the exchange rate. 
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