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Cyclone dims MSE outlook The 16-counter Malawi Stock Exchange (MSE) fears that the chaos triggered by Cyclone

Freddy could affect its performance in the shortto medium terms. Over 72 hours of non-
stop rains and heawy winds caused floods and mudslides which damaged power lines,
roads and farmlands and livestock in about 10 districts of the Southern Region. In an
interview yesterday, MSE Chief Operations stated that the short-term outlook is dim. She
further stated that the cyclone could have a negative effect on the economy, which will affect
the industry. There will obviouslybe an impact, butas to whatextent thatimpactcan be,we
have to wait for the month to last and see how much the market will be affected. She
mentioned the performance ofthe marketis likely to be affected as investors are expected
to be reacting.

MSE braves economic storm in The 16 counter Malawi Stock Exchange (MSE) has performed wellin the first two months

2 months 2023, braving the subdued economic environment characterised by high inflation and
interestrates as well as depreciating kwacha. Bridge path Capital Economic review report
for February shows that MSE return on investment (ROI) has recovered to 14.8 percentthis
year from a -1.4 percent recorded during a similar period last year. The figures also show
share price gains on 13 outofthe 16 counters on the local bourse. The reportfurther shows
a rise in share prices for Airtel Malawi plc, FDH Bank plc, FMB Capital Holdings plc, Icon
Properties, lllovo Sugar (Malawi) plc and Mpico plc. Similarity, share prices for National
Bank of Malawi plc, NBS Bank plc, Nico Holdings plc, National Investment Trust Limited,
Press Corporation plc and Standard Bank plc also registered gains, the report shows. On
the other hand, three stocks, namelyBlantyre Hotels Limited plc, Old Mutual plc and TNM
plc registered share price losses. Minority Shareholders Association of Listed Com panies
secretary general said in an interview that this is a positive developmenton investors who
have this year gained more than they did lastyear.

Firms in long wait for nomal Businesses will have to wait longer for the resumption of normal electricity supplyfollowing

power supply the devastating impact of Tropical Cyclone Freddy which has affected generation,
worsening the already challenging power supply status. The storm has led to intermittent
power supply over the past six days, taking away another 56 megawatts (MW) from the
national power grid. This has left Electricity Generation Company (Egenco) with 231MW
againstan estimated total hydro power generation 390MW. The current deficitis on top of
another one caused by the damage to Kapichira Hydro Power Station in January lastyear
by Tropical Cyclone Ana, which knocked off 129MW from the national power grid. Sp eaking
in an interview, Malawi Confederation of Chambers of Commerce and Industry president
said businesses are already languishing due to inadequate power supply and the much
higher costof using diesel- powered generators. He said: “Though understandable looking
at Tropical Cyclone Freddy impact, this will add to the enormous challenges alreadybeing
faced by the business community.
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Malawi markets MW2063 in
Doha

Import cover down to 1.12
months

A Malawi delegation led by the President seized an opportunity at the 5th United Nations
Conference on LeastDevelopmentCountries (LDCs)to market and promote the country's
second national developmentplan, the Malawi 2063 vision. Since March 5, a day when the
46 country officially high-level conference officially took off, Malawi authorities have
tirelesslypresented a lotaboutguiding, blueprint,in the process stimulating a lot of interest
among other participating LDCs. The vision articulates the aspiration of Malawians of
becoming an inclusivelywealthy and self-reliantindustrialised upper-middleincome country
by the year 2063. Championing the narrative during the conference, the president who was
the outgoing chairperson for the LDCs grouping, repeatedlysaid during the conference that
in pursuitofbecoming a middle income country, Malawi is diligentlyimplementing the vision
despite multiple shocks affecting the country.

Malawi’s import cover continued to deteriorate in January, declining to 1.12 months down
from 1.22 months in December, the Reserve Bank of Malawi stated. Importcover measures
the number of months of imports that can be covered with foreign exchange resenes
available with the central bank of the country. Eight to 10 months of import cover are
essentialfor the stabilityof a currency but, for small economies like Malawi, anything above
three months is considered enough. With Malawi requiring about USD 250m to meetits
imports needs monthly, the country’s gross foreign reserves were seen atUSD 279.22m on
January 31 2023 down from USD 304.65m in December 2022. Private sectorreserves,on
the other hand, shrunk from 1.6 months in December to 1.54 months in January 2023.
Delivering the state of the Nation Address last month, the President admitted that the
structural challenges in generating foreign exchange have impeded the importation of
commodities critical to the economy of Malawi, resulting in foreign exchange supply
shortages thathave impacted the importinput productive sector and the consumer industry,
whichincludes the supplyof fuel and pharmaceuticals.
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Market commentary

The market traded 4.4m shares in 145 trades recording a market turnover of MWK 339m
during the week ended. TNM (+0.3%), AIRTEL, NBS (+11.1%), NBM, NICO (+15.0%),
ILLOVO (+4.5%)were the marketgainers whilstICON (-0.1%), FMBCH and FDHB (-0.1%)
dropped in price. The price gains registered in the counters mentioned resulted inan upward
movementofthe MSE All Share Index.

However, on year-to-date the indexwentup by 20.8%. As a result, the market capitalisation
rose 20.8% in both MWK and USD terms.

I 3| Cedar Capital Research 17 March 2023



CEDAR CAPIT,,

Weekly Market Report

Equity research | News & Analysis

SYMBOL SUMMARY

Trading Summary for the week ending

17 March 2023
Symbol Open Close Volume Value Trades Market
Count Capitalization
197880  13458498.00
BHL 10.96 1096  0.0% 0 0.00 0 9,203,667,727
3493 1,781,776 62,180,637.10
166.99 23178 387027422
1191 415252 4941,499.00
670,01 31300 21.271,42000
MPICO 2058 2058 0.0% 235 483630 1 47293816,727
1,600.14 1,600.16 73648 117,848,270.00
4502 50.00 1,492,008 74,175,500.00
10350 119,00 202925  24,148,080.00 9
NITL 200.00 20000 0.0% 5000 1,000,000.00 3 21,000,000,000
oM 880.01 88001 0.0% 0 0.00 0 13,404,654,644
PCL 218132 218132 0.0% 0 0.00 0 262,316,425,282
STANDARD 220037 220037 0.0% 6,368  14,011,955.00 2 516,356,783,620
SUNBIRD 12000 12000 0.0% 0 0.00 0 31,389,909,600
21785  3,061,216.80 7 141,269,131,500
Totals AMATA26 33097218642 145 4,043,498,086,527
17Mar-23  10-Mar-23 31-Dec-22
INDEX (week) 73947.88 7492562  1.3% { LLULIED) 102643 102643 102643
INDEX (month) 7106931 7492562  5.4% { LULLGCE:TS 12849 126064 127364
INDEX (year to date) 62,036.05 74,925.62 20.8% ! LLLLY/ZNS 57,68 57.11 62.35
Market cap (MWK'm) 4,043498.09 3,38,012.68
Market cap (USDim) 3939.380266 3261.787967
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