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MALAWI 
 
Political and economic news 

Reserve Bank of Malawi (RBM) says the country’s inflation rate, which is on an upward 
trajectory, faces considerable risks which could keep it elevated further than projected. The 
central bank currently projects headline inflation to rise to 24.5% in 2023 as opposed to a 
disinflation of 18.2% that was predicted during the first Monetary Policy Committee (MPC) 
forecasting round and compared to an average outturn of 20.9% for 2022. But in its 
Monetary Policy Report published, RBM said the revised inflation rate projection is subject 
to some upside risks which could worsen the inflation outlook. The central bank said 
although inflation may slow down during the harvesting period in the current quarter, the 
moderation will likely be short-lived such that the lean period may set in earlier than normal. 
Reads the report; A faster than anticipated rate of exchange rate depreciation resulting from 
strengthening of key currencies of advanced economies in response to the aggressive tight 
monetary policy stance being pursued by the central banks in those economies poses a 
challenge for our forecast. (Source: The Nation) 
 
The government’s borrowing using instruments like Treasury Bills (TBs) and Treasury Notes 
(TNs) dropped by 68% in April, figures from asset management firm, Bridgepath Capital 
Limited, show. In its April 2023 Monthly Economic Report, Bridgepath Capital Limited says 
the government secured about MWK 85.20bn through TBs and TNs auctions from MWK 
265.61bn in March 2023. During the month, MWK 65.05bn was secured through the TBs 
auctions compared to MWK 125.78bn in March 2023, while MWK 20.15bn was secured in 
the TNs auctions compared to MWK 139.83bn in March 2023. The TBs had a 0.7% rejection 
rate, while the TNs had a nil rejection rate in April 2023. The average TB yield marginally 
decreased to 16.66%, while the average TN yield stood at 25.80%, the report reads. Market 
analyst said the drop might be attributed to a rise in government revenue. He said during 
the month, the government payments and overall expenditure were relatively low. If it is not 
a deliberate effort that the government has implemented to reduce borrowing, we expect 
the borrowing level to start increasing going forward. (Source:  Times Business) 
 
National Bank of Malawi (NBM) plc has urged small and medium enterprises (SMEs) to use 
the facilities the Malawi Stock Exchange-listed bank has created to grow their businesses 
and cushion themselves from economic shocks. NBM plc head of retail banking said this in 
Lilongwe when the bank hosted representatives from SMEs to a business breakfast and 
interaction meeting. He said NBM plc has created new banking solutions to cater for the 
needs of different segments of the market, including vulnerable groups such as women and 
the youth, to promote their access to finance. We know that women and the youth have 
historically struggled to secure loans. We interacted with them and provided training on 
financial management to ensure that they get loans and manage them efficiently. He said 
the bank has also created unique solutions to ease the burden on consumers. We have 
developed solutions and interventions to help consumers. Some loans have concessionary 
fees. (Source: The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 24m shares in 295 trades recording a market turnover of MWK 1.8bn 
during the week ended. FMBCH, ICON (+2.1%), NBS (+13.1%), NICO and STD were the 
market gainers whilst FDHB (-0.2%) and ILLOVO dropped in prices. The increase in the 
prices on the counters registered pushed MASI up with 0.6%. 

However, on year-to-date the index went up by 67.9%. As a result, the market capitalisation 
rose 67.81% in both MWK and USD terms. 
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