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| Political and economic news

EIU sees inflation averaging Global economic think-tank, the Economist Intelligence Unit (EIU), has predicted Malawi’s

30.6% headline inflation — the rate at which commodity prices change at a given time in an
economy to average 30.6% in 2023. The projection is 10.6 percentage points higher than
the earlier projection of 21%. The forecast is also higher than the revised 24.5% by the
Reserve Bank of Malawi (RBM) from the earlier projection of 18%. In its 2" Quarter Malawi
Country Report issued recently, the think-tank attributes the rise in inflation to high domestic
fuel and food prices. Y/Y inflation in the first quarter of 2023 averaged 26.5%. EIU states
that Malawi’s foreign currency shortages are making imports of food and fuel costly and
could prompt currency devaluation, which will drive up inflationary pressure. We expect
foreign currency shortages to persist this year, in the absence of an IMF funding
programme, and this will weaken the authorities’ capacity to intervene strategically in the
grain market, aggravating food inflation.

Economic gender gap widens, Women'’s participation in economic activities in Malawi has dwindled over the past year,

report shows according to the World Economic Forum (WEF), with statistics showing that economic
participation has moved five places down the ladder. The WEF 2023 Global Gender Gap
Report indicates that Malawi now ranks on position 109 from 104 in 2022 out of 146
economies on women economic participation. This means that opportunities for Malawian
women to earn an income have reduced during the year. However, the Global Gender Gap
Report, which benchmarks 146 countries on their progress towards gender parity in
economic participation and opportunity, education attainment, health and survival and
political empowerment, however shows Malawi moved from 132 in 2022 to 110 in 2023 out
of 146 economies. However, although Malawi has moved 22 steps up on the Global Gender
Gap Index, the gender gap is yet to be closed as labour force participation and estimated
earned income remains lean according to the report.

Blame sugar prices on Kwacha lllovo Sugar Malawi plc has reiterated that rising prices of sugar in the country is a result of

Volatility-lllovo exchange rate volatilities and scarcity of foreign exchange. The company, however, claims
that its commaodity remains the cheapest compared to other countries within the region. This
came out during a stakeholder engagement where the company presented financial results
and business updates for the six-month period to February 2023. During the meeting, one
of the minority shareholders of the company, wondered why the company has not been
forthcoming to reduce prices of sugar for Malawians | am a shareholder but all Malawians,
as stakeholders, need to benefit from hosting the company in Malawi, she stated. lllovo
Sugar Managing Director stated that it is a wrong perception that sugar prices are higher in
Malawi than in neighbouring countries or other foreign markets. If you want to use the official
exchange rate, then you can support that perception that sugar is highly priced in Malawi
compared to our neighbouring countries but the reality of the matter is that our official
exchange rates does not represent the official exchange rate at which the market is
transacting today. The company is still discussing with the government prices for industrial
sugar after the latter started issuing import licences for the commaodity over claims of high
prices.

I 1| Cedar Capital Research 07 July 2023



Weekly Market Report CEDAR CAPIT,,

Equity research | News & Analysis

| Market activity and colour

Market commentary

The market traded 9.7m shares in 208 trades recording a market turnover of MWK 997m
during the week ended. FDHB, FMBCH (+1.9%), NBM (+0.2%) and NITL were the market
gainers whilst NBS (-5.2%) and TNM (-13.7%) dropped in prices. The significant decrease
in the prices on the counters registered pushed MASI down with -0.8%.

However, on year-to-date the index went down by 73.7%. As a result, the market
capitalisation rose 69.14% in both MWK and USD terms.
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Trading Summary for the week ending

Market
Capitalization
1,100,660,000,000

8447892092

126,863,200000
800,083,674,511

47293816727
957.210,062,900

363,908,986,701
170,07 420292
47,250,000,000

07 July 2023
Symbol Open Close Volume Value Trades
Count
ARTEL 100.06 10006 0.0% 1582712 158,366,117.00 32
BHL 10.06 1006 0.0% 5634 56,678.04 1
63.98 1173144 75,044617.00
250.01 680,619  170,155,175.00 I
ICON 18.99 1899 0.0% 302210 5,738,967.90 9
ILLOVO 11214 112141 0.0% 3268 3g64T674d 4
MPICO 2058 2058 0.0% 3 70529718 li
2,046.71 2,050.00 1672 159,227600.00
131.90 125.03 556,644 69,870,512.00
NICO 163.04 16304 0.0% 304862 6438225000 12
350.00 3000 0.0% 6,157 2,154,950.00
oM 960.00 9000 0.0% 0 0.00 0
PCL 2,181.26 218126 0.0% 68,768 150,000,900.00 2
STANDARD 2,350.01 235001 0.0% 1335 3,137,266.70 2
SUNBIRD 180.52 18052 0.0% 0 0.00 0

13279,170,240

262,300,209,933
551472527382

47220887342
259,545,632,500

2997 2585 A37% | 4813716 13532658400 40

Totals SN0 STRNER% M

[ATO R T
INDEX (week) 108,656.97 107,745.78  -0.8% 1 [LLAIKD) 105344 105344

INDEX (month) 10747016 107,745.78  0.3% ' LLLLYe:1S 138256 136748
INDEX (year to date)  62,036.05 107,745.78 73.7% ¢ LULVA %689 §7.82
Market cap (MWKm) 581168154
Market cap (USD'm) 5516.878781

5,811,687 42,494

31-Dec-22
102643
127364
62.35

3,348,012.68
3261.78797
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