
 
 
 
 
 

Weekly Market Report 
 

Equity research | News & Analysis 

1 | Cedar Capital Research 14 July 2023 

 

MALAWI 
 
Political and economic news 

Malawi’s gross official foreign exchange reserves position went up to USD321.53m or 1.29 
months of import by the end of June 2023 from USD194.82m (0.78 months). This is 
according to a weekly market update published by asset management firm, Nico Asset 
Managers. Figures provided show that private sector reserves increased to USD407.47m, 
representing 1.63 months of import cover in June from USD386.90m, representing 1.55 
months of import cover in May. “Total forex reserves stood at USD729m (2.92 months of 
import cover) in June, an increase from USD581.72m (2.33 months of import cover) at the 
end of May 2023,” the update reads.  Economics lecturer at Malawi University of Business 
and Applied Sciences mentioned that forex from tobacco might have helped in improving 
the situation. The lecturer reiterated the need for the country to consider diversifying the 
production base. “In terms of sustainability, this is indeed the challenge before us because 
the import bill is still rising beyond USD3bn per year, which means this is just marginal but, 
for the short term, those austerity measures of forex must be put in place quickly”.  Financial 
market dealers’ association president mentioned that the improvement was expected due 
to good returns from the tobacco market. The president added that while such progress 
gives confidence to the market, it can be overshadowed by the apparent huge demand for 
forex. (Source: Times Business) 
 
The National Planning Commission (NPC) states that embracing the spirit of wealth creation 
could be key to advancing the economics independence agenda. This comes as Malawi 
has cerebrated 59 years of independence. In an interview, the NPC President mentioned 
that over the years, Malawi’s efforts towards economic independence have been 
painstakingly slow. According to the NPC president, some of the main reasons for the slow 
efforts have been that the country has not diversified its economy fast enough so that it 
could be built into resilient economy that can withstand exogenous shocks. He mentioned 
that this has largely been the case because the business environment has mostly not been 
conducive for macroeconomic and policy implementation. “But worse has been that we have 
left the economy in the hands of the private sector even when market failures are so glaring. 
The market failures are requiring state intervention with trail-brazing investment in all 
strategies sectors of the economy in strong alliance with the private sector (operationalizing 
a developmental state philosophy). “So we have been sharing poverty over the years, 
relying on donors and debt to fund our development needs, leading to half of the population 
living below poverty for all these years.” The NPC chief notes that Malawi needs a 
commercially viable Admarc, devoid of politics on running on business principles with a 
private sector partner. We need our own mining company with special purpose vehicles 
operated in alliance with the private sector; and our own Development Corporation to trail-
braze investment in other strategic sectors of the economy like tourism. (Source: The Daily 
Times) 
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Malawi’s imports leapt by 330.3% in May 2023 to hit USD286.1m from USD66.5m in April 
2023, the Reserve Bank of Malawi (RBM) monthly report for May 2023. The report released 
on 7 June 2023, notes that the sharp growth in imports far outweighed the growth in exports 
which grew by 76.4% over the same period from USD32.9m in April to USD58.1m in May. 
The sharp growth in imports resulted in a wider deficit of USD228.1 million (MWK236.5bn) 
than a deficit of USD33.6m (MWK34.9bn) in April 2023.  During May 2022, the country 
recorded a deficit of USD60.7m or MWK52bn. RBM has attributed the surge in imports to 
the importation of USD76.5m fuel, USD17.3m pharmaceuticals, USD11.2m vehicles and 
USD5m fertilizers. This compares to imports worth of USD0.6m pharmaceuticals, 
USD21.3m fuels, USD3.5m vehicles and USD4.5m fertilizers for April 2023. The bank 
further says the growth in exports was primarily driven by increased sales of sugar, tobacco, 
pulses and oil seeds; and tea and coffee; to USD2.6m. USD7.5m, USD23.8m and USD9.9m 
in that order. “In April 2023, the same commodities were recorded at USD0.1m, USD1.6m, 
USD5.4m and USD6.4m, respectively”. (Source: Times Business) 
 
 
 
Malawi’s trade balance has widened by 148.5% between April and May 2023 due to weak 
exports amid rising imports, Reserve Bank of Malawi (RBM) data shows. The RBM data 
contained in May monthly Economic review report published shows that the trade balance 
widened to USD228.1m (about MWK236.5bn) from a deficit of USD33.6bn (about 
MWK34.9bn) recorded in April 2023. This compares to a deficit of USD60.7m (about 
MWK52.2bn) registered in May 2022. The report indicates that the deficit was a result of a 
330.3% surge in imports to USD286.1 (about MWK299.06bn), which outpaced exports at 
USD58.1m (about MWK60.7bn). Reads the report in part: “The upturn in imports surge was 
attributed to importation of USD76.5m (about MWK79.96bn) fuel, USD17.3m (about 
MWK18.08bn) pharmaceuticals, USD11.2m (about MWK 11.7bn) vehicles and USD5m 
(about MWK5.22bn) fertilizers. The data further shows that exports marginally grew to 
USD58.1m (about MWK60.73bn) in May 2023 from USD32.9m (about MWK34.39bn) 
recorded in April 2023. This compares to USD46.4m (about MWK48.50bn) for May 2022. 
The growth in exports, according to the exports, according to the data, was driven by 
marginal increase in sales of sugar, tobacco, pulses and oil seed, tea and coffee. (Source: 
The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 3.5m shares in 249 trades recording a market turnover of MWK 1.2bn 
during the week ended. FDHB (+1.7%), FMBCH (+14.8%), STD (+2.1%), SUNBIRD 
(+5.3%) and TNM (+0.2%) were the market gainers. The significant jump in the prices on 
the counters registered pushed MASI up with 1.9%. 

However, on year-to-date the index went up by 76.9%. As a result, the market capitalisation 
rose 72.42% in both MWK and USD terms. 
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