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MALAWI 
 
Political and economic news 

About USD 1.04bn has been earmarked to help in the implementation of the Songwe River 
Basin Development Programme (SRBDP) initiative between Malawi and Tanzania. The 
initiative, which aims at addressing the challenges within Songwe River, started in the 1970s 
by the two countries. In an interview, Minister of Water stated that the SRBDP is part of the 
Sadc Regional Strategic Action Plan aimed at fostering cooperation and equitable sharing 
of benefits. She mentioned the project will enhance basin protection, livelihoods and 
integrated water resources. The objective of the project is to contribute to economic growth, 
reduced poverty, improved health and livelihood while reducing the socio-economic impacts 
of the meandering river on the communities living within the flood plain, she stated. Minister 
of Energy, who is also part of the Council of Ministers, mentioned that the main component 
of the SRBDP is the construction of a 180 megawatt hydropower plant at Songwe dam that 
will be shared equally between the two nations. (Source: Times Business) 
 
The World Bank mentioned that there is a significant degree of uncertainty surrounding the 
country’s economic prospects, with numerous potential downside risks. In its 17th edition of 
the Malawi Economic Monitor (MEM) published, the Bretton Woods institution states that 
the prolonged foreign exchange shortages, setbacks in the ongoing negotiations for external 
debt restructuring and the materialisation of rollover risk from short-term swaps could 
potentially impede a recovery of the economy and exacerbate poverty. The bank states that 
this is in addition to a surge in corporate bankruptcies, financial stress, delays in the 
Affordable Inputs Programme (AIP) implementation and reform process. It states that the 
prolonged effects from Cyclone Freddy and intensifying climate change impacts, especially 
on agriculture production, continue to pose a major downside risk to the economic outlook. 
Reads the report in part: Implementing difficult but much-needed fiscal consolidation 
measures and public finance management (PFM) reforms as well as successful debt 
restructuring can create the necessary space to invest in growth-enhancing projects. 
(Source: The Nation) 
 
 
The World Bank has warned that the number of people living below the international poverty 
line of USD 2.15 (about MWK 2,280) per day in Malawi could increase if the country 
continues to face climate or external shocks. In its recent Malawi Poverty and Equity Brief, 
the Bretton Woods institution stated that the poverty projection based on gross domestic 
product (GDP) per capita growth between 2019 and 2023 shows that the number of people 
living on less than USD 2.15 per day increased from 7.01% to 72% due to, among others, 
the recurrent climate shocks affecting the agricultural sector. The bank states that this is 
despite the country’s inequality having decreased over the last decade, mainly due to better-
off households worsening their economic situation. In a written response, National Planning 
Commission public relations and communications manager mentioned that regardless of 
the shocks, Malawi could still achieve its 2030 targets of graduating to a middle-income 
economy and achieving most of the United Nations Sustainable Development Goals 
(SDGs). He mentioned that, shocks, climate or otherwise, will continue to hit us as a country, 
just like other nations around the world.  (Source: Nation) 
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Earnings from Tobacco Malawi’s main export crop hit USD 267.5m as at the end of week 
14 of sales, figures from AHL show. The revenue is USD27m more than USD 240m the 
country realised by the end of the preceding week. It is also higher than the USD 141.6m 
the leaf fetched during the same period last year.  AHL tobacco sales further indicate that 
the green gold was being sold at an average price USD 2.34 from USD 2.09 last year. The 
revenue from tobacco is slightly higher than the USD 250m monthly import bill. Economist 
from University of Business Applied Sciences mentioned that the revenue should be 
secured for essential imports only as the country continues to grapple with an acute 
shortage of forex. He reiterated the need for diversifying the country’s exports base. We 
need to have other avenues that can bring in foreign exchange. (Source: The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 10.4m shares in 279 trades recording a market turnover of MWK 661m 
during the week ended. AIRTEL, FDHB (+1.6%), FMBCH (+0.2%), NBS (+5.6%), PCL 
(+15.0%), STD, SUNBIRD and TNM (+15.8%) were the market gainers whilst MPICO (-
0.1%) and NICO lost in prices. The significant jump in the prices on the counters registered 
pushed MASI up with 1.9%. 

However, on year-to-date the index went up by 80.2%. As a result, the market capitalisation 
rose 75.60% in both MWK and USD terms. 
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