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MALAWI 
 
Political and economic news 

Malawi is yet to transition from overdependence on unprocessed goods for the export 
market, a development which increases its vulnerability to negative price shocks. 
Meanwhile, United Nations data shows that 95% of goods are exported raw. This 
development is obtaining despite the Malawi Government formulating a number of 
strategies to encourage export diversification and promote manufacturing of Made in 
Malawi products for the export market. The strategies, among others, include the Malawi 
National Export Strategy (2021/26) which seeks to consolidate, expand and diversify 
exports from Malawi in terms of product and market outreach as well as the Buy Malawi 
Strategy which seeks to encourage production of locally manufactured goods. In its 
Commodities and Development Report 2023, United Nations Conference on Trade and 
Development (Unctad) has called for the redoubling of efforts towards export 
diversification in countries such as Malawi where 60% of merchandise export revenues 
come from primary commodities. (The Nation) 
 
 
The Electricity Generation Company (Egenco) has indicated that it is facing a formidable 
hurdle in its quest to advance electricity generation and meet energy demand in the 
country. In an interview, Egenco acting CEO mentioned that the primary obstacle is 
funding. He disclosed that Egenco is actively seeking partnerships and financing, both 
from international sources and domestic financiers, to fast-track their ambitious projects 
aimed at boosting energy production and creating employment opportunities for the 
people of Malawi. While our current generation capacity is sufficient to cater to present 
energy demands, the need to expand this capacity is paramount, especially with the influx 
of larger mining companies and other manufacturing businesses. Egenco’s expansion 
plans include a MWK 15bn project to enhance Wovwe hydro-power plant situated in the 
Northern Region. The plant, which currently generates 4.5 megawatts, will see its capacity 
doubled to 9 megawatts. This involves increasing the water intake and installing new 
turbines to augment power generation. (The Business Times) 
 
 
The Reserve Bank of Malawi (RBM) and some local exporters have differed on a new 
directive to stop holders of foreign currency denominated accounts (FCDAs) from dictating 
where they cash their foreign exchange. The central bank states that the move has the 
potential to clear market distortions while traders argue it could hurt their businesses. In 
the Operational Manual for Cross-Border Foreign Exchange Transactions issued to 
Authorised Dealer Banks (ADBs), RBM deputy governor said on conversion of the 
balances into Malawi kwacha, the FCDAs holder shall not attach any conditions to the 
conversion that have the effect of directing the ADB to sell or allocate the forex arising 
from the conversion to a specific party, or generally limiting the role of the ADB as a 
financial intermediary. The development comes after RBM last month also banned the 
sale of forex proceeds to forex bureaus and instructed them to deposit the funds in their 
FCDAs or exchange the same with commercial banks. (The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 3.5m shares in 239 trades recording a market turnover of MWK 1.4bn 
during the week ended. NBM, NITL (+2%), STD and SUNBIRD were the market gainers 
whilst AIRTEL, FDHB (-0.9%), NBS, NICO (-0.5%) and TNM (-0.1%) dropped in prices. 
The significant drop in the prices on the counters registered pushed MASI down with -
0.1%. 

However, on year-to-date the index went up by 83.7%. As a result, the market 
capitalisation rose 83.74% in MWK and 61.36% USD terms. 
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