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MALAWI 
 
Political and economic news 

The Bankers Association of Malawi (BAM) has urged Treasury to reduce value added tax 
(VAT) rate from 16.5% to encourage consumer spending to stimulate the economy and 
businesses. But Consumers Association of Malawi (CAMA) executive director argued in 
an interview that reducing rate of VAT, a consumption tax levied on goods and services 
imported into or supplied in the country, by 1.5 percentage points could have no significant 
impact on consumers. Speaking in an interview on the sidelines of a presentation on the 
proposal to the 2024/25 Pre Budget Consultation in Blantyre, BAM chief operations officer 
said the cut in VAT rate could help, especially now when the economy is going through a 
bad path. He said: “When it was introduced, VAT was at 17.5%, then it was reduced to 
16.5%. So, what we are suggesting is, why can’t we reduced it to 15%? “These are hard 
times, which means if it goes down to 15%, it will stimulate the economy, People will still 
have something in their pockets.” (The Nation) 
 
The Malawi Institute of procurement and supply (MIPS) has said Malawi could save about 
USD650m (about MWK1.1tn) if ministries, departments and agencies embrace e-
government. MIPS Chief Executive Officer was speaking in Lilongwe on Wednesday 
during the 2024-25 pre-budget consultations meeting organized by Finance Minister. E-
government procurement is the use of information technology, especially the internet, by 
governments in conducting their procurement activities with suppliers for the acquisition of 
works, goods and consultancy services required by the public sector. According   to him, 
studies have been done on the benefits that government can reap from the adoption of e-
government procurement.  He said the benefits include a price reduction of about 6.7% 
per annum. He said MIPS is aware of the challenges Malawi is facing in adopting e-
government procurement including technical knowledge and the country’s IC’T 
infrastructure. He was, however, quick to note that the benefits of adopting e-government 
far out way the costs. (Times Business) 
 
Malawi’ external debt service costs have risen by 87% in five years, a development 
analysts say has shifted scarce resources away from critical needs and placed the country 
on a path to crisis. Debt service payment, which include principal and interest, has risen 
from USD54m (about MWK 92bn) in 2018 to USD 101m (MWK 171bn) in 2022, according 
to World Bank data contained in the 2023 International Debt Report, a compilation of 
statistics covering external debt of 167 low and middle-income countries. The data shows 
that in the five years to 2022, Malawi has paid USD 96m (about MWK 163bn) in interest 
payments on external debt, with USD 12m (about MWK 20bn) spent in 2018, with the 
expenditure rising to USD 17m (MWK 28bn) in 2019, and went up further to USD 21m 
(MWK 35bn) in 2020. The expenditure went again up to USD 22m (MWK 37bn) in 2021 
and rose against to USD 24m (MWK 41bn) in 2022. In a statement accompanying the 
report, World Bank Group chief economist and senior vice-president stated that the 
situation warrants quick and coordinated action by debtor governments, private and official 
creditor and multilateral financial institution for swifter restructuring arrangements. He said: 
“Record debt levels and high interest rates have set many countries on a path to crisis. 
(The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 1.7m shares in 200 trades recording a market turnover of MWK 334bn 
during the week ended. AIRTEL, BHL (+0.1%), FMBCH (+12.7%), ILLOVO, NBM, NICO 
(+18.2%), NITL (+0.1%), OMU and STANDARD BANK were the market gainers whilst 
ICON (-4.7%), MPICO (-0.1%), NBS, PCL and TNM (-3.6%) dropped in prices. The 
significant rise in prices on the counters registered pushed MASI up by 0.6%. 

However, on year-to-date the index went up by 0.6% and index for the month closed at 
0.2%. As a result, the market capitalisation went up to close at 80.25% in MWK and 
9.91% USD terms. 
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