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Vehicle imports decline by 47%

World bank wants more women
in procurement

MALAWI

| Political and economic news

The number of vehicles registered with the Directorate of Road Traffic and Safety
Services has dropped by 47% over the past year, a development experts say could stunt
the transport and logistics sector. Figures from the Ministry of Transport and Public Works
contained in the Malawi Government Annual Economic Report 2024 show that the number
of vehicles registered in the country has dropped from 32 275 in 2022 to 17 078 at the end
of 2023. Over the past four years, data shows that the number of new vehicle registrations
has dropped by 66.4% from 50 964 to 17 078. According a report released by the Ministry
of Finance and Economic Affairs as part of budget documents, the drop in vehicles
registered, among other factors, made Road Traffic to miss its revenue collection target in
the past year. The report shows that the directorate collected MWK®6.41bn in the 2023/24
financial year, representing 57.19% of the targeted MWK11.2bn. This is also a 33.9% drop
from the MWK9.7bn recorded in the 2022/23 financial year. Reads the report in part: “The
poor revenue performance of the directorate in the 2023/24 financial year can to a great
extent be attributed to the current economic status of the country. “The war in Ukraine, the
prolonged shortages of forex as well as the devaluation of the kwacha affected the
demand for DRTSS services as new vehicle registrations have declined by 47%
compared to 2022.”

The World Bank has urged Malawi and other developing countries to implement policies
that promote women’s participation in national procurement systems and ensure equal
pay for women to boost their opportunities. In its Women, Business and the Law 2023
Report released yesterday, the Bretton Woods institution observed that there has been
some progress on gender reforms, but stressed that more needs to be done to ensure that
women can participate fully and effectively in the economy. In a statement accompanying
the report, World Bank senior vice-president for development economics said women can
“turbo-charge the economy, but are prevented from entering the workplace or start a
business by discriminatory laws and practices”. He said: “Closing this gap could raise
global gross domestic product by more than 20%, essentially doubling the global growth
rate over the next decade, but reforms have slowed to a crawl.” The report notes that
progress has been slow in recent times, but commended Malawi and six other African
countries Benin, the Republic of Congo, Céte d’lvoire, Gabon, Senegal and Uganda for
implementing positive legal reforms that promote women’s participation in business and
entrepreneurship. Malawi scored 80% on the index to measure gender equality, but lacks
a policy that specifically mandates gender-sensitive criteria for public procurement
processes, a development that severely limits their economic opportunities. Reacting to
the report yesterday, an economist said Malawi can expedite gender reforms by
prioritising gender equality in policymaking, enacting and enforcing laws that protect
women’s rights and promote equal opportunities. He said: “They should also provide
access to finance specifically tailored for women-owned businesses, foster a supportive
ecosystem through mentorship and networking opportunities, and raise awareness and
challenge cultural stereotypes that hinder women’s economic empowerment.”
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Inflation to average 27.1
percent in 2024

Stock exchange picks up in
February
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The Ministry of Finance has said it expects inflation—the rate at which commodity prices
change at a given time in an economy—to marginally decline to 27.1% in 2024. This
represents a 1.7 percentage point decline when compared to the 28.8% average inflation
recorded in 2023. The projection is contained in the 2024-25 national budget
statement which Minister of Finance presented to Parliament. This also means prices of
commodities may remain high for the better part of the year. He said inflation continues to
negatively affect the disposable incomes of Malawians, as evidenced by the continued
increase in prices of commodities. “The high inflation is mainly attributed to an increase in
food prices,” he said. Figures he presented show that as of December 2023, food
inflation was at 43.5% compared to 31.3% for the same month in 2022. Similarly, non-food
inflation rose to 22.8% in December 2023 from 18.6% in December 2022. Annual average
inflation is expected to improve in 2024 and 2025 to 27.1% and 12.4% respectively.
However, the Malawi Economic Monitor, a bi-annual publication by the World Bank notes
that inflationary pressures will persist in the short term but are expected to ease toward
the end of 2024. “This projection is based on both the expected reduction of short-term
effects from the exchange rate adjustment and the implementation of supportive
macroeconomic and structural policy reforms.

Share trades on the Malawi Stock Exchange (MSE) picked up exponentially in February,
raising hopes of a significant capitalisation boost for listed companies in 2024. According
to a published monthly market performance report, the 16-counter market transacted
21,645,195 shares at a consideration of MWK3.3bn in 893 trades in the month. This
represents an 80.64% increase in share volume traded and a 58.04% rise in share value
when compared to 11,982,617 shares at a consideration of MWK2.1bn recorded in
January. “Daily average share trades exhibited similar trends where the market registered
an average daily volume of 1,030,724 shares compared to 570,601 shares traded in
January 2024, reflecting an increase of 80.64%,” the report reads. However, the market
registered a negative return on the index which culminated in a downward movement of
the Malawi All Share Index (Masi) from 115,670.54 points registered in January 2024 to
113,039.66 points registered in February. A research Analyst said the increase in trading
activity can be attributed to emerging demand for some stocks that experienced price
drops, as investors believe they will soon recover. However, he was quick to note that
there remains a surplus of sellers across various counters, likely due to investors selling
their shares to fulfill other financial obligations or invest in alternative opportunities. “The
outlook appears positive; with the anticipation that most listed companies will report
profitability surpassing that of the previous year.
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| Market activity and colour

Market commentary

The market traded 3.5m shares in 166 trades recording a market turnover of MWK 378m
during the week ended. BHL (+0.1%), NBM and NITL were the market gainers whilst
FDHB, FMBCH, ICON (-0.1%), NBS and NICO (-0.1%) dropped in prices. The significant

price drops on the counters registered pushed MASI down by 1.2%.

However, on year-to-date the index closed at 82.2%. The market capitalisation in MWK
went down by 17.27% y-t-d to MWK 6.1tn and remained the same in USD terms to 3.6bn.
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STANDARD
SUNBIRD
TNM

Totals

INDEX (week)
INDEX (month)
INDEX (year to date)

114,374.77  113,044.48
113,039.66 113,044.48
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SYMBOL SUMMARY
Trading Summary for the week ending
08 March 2024
Close Volume Value Trades Market
Count Capitalization

500  0.0% 652361 32,618,000.00 30 550,000,000,000
13.0 12,1179 10,950,349,193
9.1 911,046 449,533175,625
! 100274 41,303606.80 8 1,012,553,175,000
! 295,949 4992,659.83 7 112,691,600,000
135011 0.0% 19908 26,877,990.00 9 963,228,406,733
3,646 53,632.66 2 33,804278,137
2,101.81 7076 1487240400 6 981,401,796,246

109.96 1024598  112,679,210.00

199.75 206552 4126507540

41149 99,073 40,767547.00
150002 0.0% 0 0.00 0 19,469,151,085
250700 0.0% 0 0.00 0 301,481,340,740
395018 0.0% 0 0.00 0 926,981,480,169
196.00  0.0% 4204 823,984.00 1 51,270,185,680
1200 0.0% 198,697 2,384.364.00 10 120,485,400,000
3,531,982 378,097,774.61 166 6,117,795,593,760
8Mar-24  1-Mar-24 31-Dec-23
42% | LI 1683.37 168337 168337
A MWKIGBP 2074 2188566 221241
62,036.05 113,044.40  82.2% { LLYZIY 92.84 9043 93.54
Market cap (MWK'm) 6,117,795.59 3,348,012.68
Market cap (USD'm) 3634.262842 1988.879473
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