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MALAWI 
 
Political and economic news 

Malawi Stock Exchange-listed NBS Bank plc says inflation is likely to remain high due to 
high food prices and marginal depreciation of the kwacha. The bank’s board chairperson 
said this in a statement accompanying the 2020 Annual Report that to contain inflationary 
pressure, interest rates are expected to remain elevated. He said: “Downside risks arising 
from the forecast El Nino weather pattern will likely weigh down on economic prospects.” 
During the year under review, NBS Bank plc, a subsidiary of Nico Holdings plc, posted a 
55% jump in profit after-tax from K18.9bn in 2022 to K29.4bn in 2023 while the bank’s 
balance sheet registered a year-on-year growth of 42% to close at K657.72bn. Speaking 
on the sidelines of a stakeholder engagement in Blantyre on Wednesday, the bank’s chief 
executive officer said the bank is poised for growth. (Source: The Nation) 
 
  
The World Bank says Malawi’s economic and public finance management remains poor 
as evidenced by failure of economic policies to reduce poverty and promote sustainable 
growth, among others. In its latest Country Policy and Institutional Assessment, the 
Bretton Woods institution rated the country’s economic management indicator at 2.2 
points, lower than both sub-Saharan Africa (SSA) and International Development 
Agency’s (IDA) borrowers’ average of 3.2 points and East and Southern Africa average of 
2.9 points. Among others, the bank says Malawi continued to face macroeconomic 
imbalances, lack of progress in fiscal consolidation and debt restructuring while describing 
public financial management rating as low. Reads the report in part: “The country faced 
widening macroeconomic imbalances and stagnating growth, mainly due to unsustainable 
debt and the effects of multiple shocks, including an outbreak of cholera and Cyclone 
Freddy. “Lack of progress in fiscal consolidation, debt restructuring and donor support is a 
critical factor in achieving macroeconomic sustainability, underscoring the need for 
immediate action.” The report further indicated that public finance management was rated 
low, indicating issues with managing arrears and continued corruption and that progress in 
procurement and audit systems was limited. The country’s overall rating remained 
unsatisfactory at three points, which is below both SSA average and IDA’s borrowers 
average of 3.1 points. (Source: Times Business) 
 
Tourism Capital market players say the 3% stamp duty on securities is deterring the 
sector’s growth and has since appealed to the Reserve Bank of Malawi (RBM) to lobby for 
its reduction or removal. The 3% stamp duty on secondary trading of shares on the 16-
counter Malawi Stock Exchange (MSE) was introduced in the 2022/23 fiscal year, 
compelling buyers of stocks to pay the tax. During a meeting with RBM in Blantyre, Capital 
Markets Association of Malawi president urged the regulator to lobby for the removal or 
reduction of the duty, saying it is a disincentive to the sector’s growth. He said: “We 
utilised the meeting with the regulator to voice out our concerns that we believe need to be 
addressed to promote the growth of the capital market and one aspect is the stamp duty 
of 3% to be paid by buyers of shares on the securities market. “This is on the higher side 
because in other countries within the region, the stamp duty ranges between 0.7% and 
1% so we are lobbying for its removal or reduction because it is discouraging investment, 
which is countering the idea of promoting the growth of the capital market. “Again, if you 
can recall, the duty was removed a few years ago only for it to be reintroduced,” he said. 
The president, who is also MSE chief executive officer, said the stock market remains 
small and its growth is dependent on tax incentives to attract new listings. (Source: The 
Nation) 
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The Malawi Revenue Authority (MRA) says it expects its customs monthly revenue at 
Mwanza Border to go up by eight percent to K26bn when the one-stop border post facility 
opens. Speaking on Wednesday at Mwanza Border when Minister of Trade and Industry 
handed over the facility to operating agencies, MRA deputy commissioner general said 
the new facility will enable it to clear goods within three hours instead of several days. He 
said tax revenue is expected to jump from K24bn to K26bn per month. In his remarks, he 
said government wants to ensure that all borders migrate to one-stop service facilities to 
enhance operational efficiencies and open up the flow of cross-border trade. “The 
application of the one-stop border post will reduce border delays by almost 70% which 
means reduction in transit costs, promote a coordinated and integrated approach to 
facilitating trade and promote efficiency in the delivery of public services,” he said. The 
project was funded by the World Bank with support from Southern Africa Trade and 
Connectivity Project with a tune of K5.5bn. (Source: The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 7.1m shares in 216 trades recording a market turnover of MWK 1bn 
during the week ended. FDHB (+4.8%), FMBCH (+3.2%), NBM, NBS (+32.3%) and 
SUNBIRD were the market gainers whilst AIRTEL (-4.1%), ICON (-0.1%), ILLOVO, 
MPICO (-0.1%), NICO, NITL, PCL and TNM (-0.1%) dropped in prices. The significant 
price jumps on the counters registered pushed MASI up by 2.2%. 

However, the index recorded a 14.8% rise on year-to-date and 5.1% on index per month. 
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