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MALAWI

Political and economic news

Banks’ assets surge after
devaluation

Global inflation upturn threatens
fresh price spikes

Reserve Bank of Malawi (RBM) data shows that the asset base for the country’s eight
commercial banks jumped by 54.6% in one year to K6.7tn in October 2024 from K4.3tn
during the same period last year. Experts have since said this is good as a robust banking
sector shows that the economy is resilient, but added that consumers are not reaping the
benefits. The increase in the assets come after the Bankers Association of Malawi (BAM)
last month indicated that banks contributed 60% or K210.7bn in corporate tax in the last
financial year. An analysis of the RBM Commercial Banks Assets and Liabilities from
January 2000 to October 2024, shows that the bank’'s assets surged after the 44%
devaluation of the kwacha in November 2023. The one-year jump is dramatic because, for
instance, the assets increased by 21.7% between January 2021 and January 2022 from
K2.3tn to K2.8tn and later jumped 28% to K3.6tn in January 2023. In an interview, banking
and financial consultant said the robust growth of the banking sector is good for the
economy because in theory, it also means higher levels of intermediation, which is the
banks’ main role. He, however, observed that under normal circumstances the growth in
assets would translate into production increase as well as lending, which unfortunately is
not the case due to higher interest rates. Said Esau: “As you know, banks take money from
surplus units [savers] and lend it to deficit units [borrowers] for trade and investment.

Most advanced and emerging economies have experienced heightened inflationary
pressure amid rising commodity prices, according to the Reserve Bank of Malawi, a
development which could affect domestic inflation as Malawi is a net importer. Reads the
report in part: “Inflation took a surprise upward turn for most of the sampled advanced and
emerging economies as these economies experienced an uptick in inflation. These
developments come after Malawi’s inflation rate is slowly turning the corner, easing to
32.4% in October from 34.3% in September, largely due to the drop in food inflation.
Consumers Association of Malawi executive director said in an interview that fresh pressure
is bound to worsen the situation. “Our market inspections have shown that prices of most
goods on the market have gone up by an average of 50% while transport costs have gone
up by 70%,” he said. Malawi Congress of Trade Unions president has urged employers,
including the Malawi Government, to be proactive on cost of living adjustments for their
employees. He said: “This will be detrimental to our economy as wages have not risen for
some time and this may erode any economic gains for wages that were revised. “For
workers in the informal economy, it will be worse considering that social dialogue platforms
do not exist.” Economists have been advising authorities to intensify maize distribution to
ease pressure on food prices. Food accounts for more than half of the consumer price index,
an aggregate basket for computing inflation.
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Growing Malawi through Malawi is currently hosting the three-day Malawi-EU Investment Forum in Lilongwe, which
investments was officially opened by the President. European Union (EU)Ambassador also spoke and
emphasized that the forum is not just a platform for dialogue, but a catalyst for action,
creating sustainable investments that stimulate economic growth. Find below the speech
she made. Excerpts: Thank you for joining us for this historic occasion. The first-ever
Malawi-European Union (EU) Investment Forum. It is a privilege to address you as we
embark on a journey of collaboration aimed at strengthening ties between Malawi and the
European Union and driving transformative growth. This forum marks a milestone in our
partnership aimed at Growing Malawi Together (KukuzaMalawiLimodzi). We aim at
advancing the EU’s Global Gateway Strategy in alignment with Malawi’'s development
priorities, unlocking investment opportunities that drive sustainable, inclusive, and resilient
growth. The Global Gateway Strategy is the EU’s flagship initiative to mobilise resources
for large-scale development projects. By combining the expertise and financing of the EU,
its member States and European financial institutions, it seeks to narrow the global
investment gap while ensuring sustainability, competitiveness, and secure global supply
chains. In collaboration with the Government of Malawi, the Ministry of Trade and Industry,
and the Malawi Investment and Trade Centre, the EU is proud to co-host this forum, a
platform to turn shared aspirations of growing Malawi together (KukuzaMalawiLimodzi) into
action. Malawi, known as the “Warm Heart of Africa,” holds a special place in the EU’s
partnerships in Africa. Its natural beauty, immense resources, and untapped potential
position it as a key partner in sectors vital to sustainable development. The focus of this
forum, agriculture, energy and tourism, reflects shared priorities that are central to Malawi’s
growth and to the EU’s commitments under the European Green Deal and the Africa-EU
Partnership. They naturally echo with Malawi’s ATM strategy and Malawi 2063 aspirations.
These sectors represent tremendous opportunities for mutual growth and cooperation.
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| Market activity and colour

Market commentary

The market traded 501m shares in 475 trades recording a market turnover of MWK 17bn
during the week ended. AIRTEL (+22.9%), FMBCH (+12.5%), ICON (+14.4%), MPICO
(+25.0%), NICO (+14.5), NITL (+7.4%) and STANDARD were the market gainers whilst
FDHB, ILLOVO, NBS, PCL and TNM (-0.1%) dropped in prices. The significant price
adjustments on the counters mentioned pushed MASI up by 3.1%.

However, the index recorded a 47.1% rise on year-to-date and 10.8% on index per month
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Trading Summary for the week ending
29 November 2024
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