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MALAWI 
 
Political and economic news 

 
The African Development Bank (AfDB) says Malawi’s prospects of improving people’s 
welfare as outlined in Malawi 2063 (MW2063) remain challenging in the face of limited 
economic diversification and job creation opportunities. The bank’s sentiments are 
contained in its Malawi Combined Mid-Term Review Strategic Paper (2018-2022) and 
come at time the country is implementing MW2063, the long-term development strategy, 
which envisages that Malawi will be a lower middle-income economy by 2030 while by 
2063, the country will have attained an upper middle-income status. It also comes at a 
time the Ministry of Finance and Economic Affairs has downgraded the country’s gross 
domestic product (GDP) growth rate to 1.7% from 4.1% projected in April this year. 
Development economists argue that the country’s GDP growth rate has to be consistently 
grow by at least six percent over a period to have a meaningful impact on poverty. In its 
report, AfDB said economic diversification remains constrained in part due to weak 
industrial linkages between manufacturing and the agricultural sector as well as weak 
infrastructure competitiveness. Reads the report in part;” More investment in infrastructure 
is needed to improve the competitiveness of the country.” (Source: The Nation) 
 
The cost of borrowing is expected to continue rising as commercial banks have adjusted 
upwards the reference rate the benchmark for other rates to 17.3% from 16.6% last 
month. This comes weeks after the Monetary Policy Committee (MPC) of the Reserve 
Bank of Malawi (RBM) raised the policy rate, which is a key driver of interest rates on 
loans, from 14% to 18%. In separate statements, all the eight commercial banks in the 
country announced the adjustments. Commenting on the development, Consumers 
Association of Malawi Executive Director said the development means the cost of 
borrowing has increased for both individual and corporate customers. He added that this 
will increase the cost of production and pile more pressure on the purchasing power. In an 
economy like Malawi, where consumer confidence is low and disposable income is a 
challenge, it becomes difficult for the industries because the demand will be very low, 
hence there will not be growth of the industries, he stated. (Source:  Times Business) 
 
Malawi could save on tariffs on exports to China which has with effect from December 1 
waived all taxes on 98% of goods from Malawi and 10 other least developed countries. 
The policy, according to the Chinese Government, will cover 8786 items, including 
agricultural products such as olive oil, cocoa powder, tea and nuts as well as various 
chemicals and product materials. According to the Customs Tariff Commission of the 
State Council under China’s Ministry of Commerce, the policy aims to provide a conducive 
and win-win approach by building an open economy in the world and helping least 
develop countries to accelerate their economic development. Experts say this means that 
local exporters now have an opportunity to export more goods to China duty-free than 
before, a situation, if well nurtured by the exporters, could boost Malawi’s export growth 
and the country’s economy. (Source: The Nation) 
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Market activity and colour 

Market commentary 
 
The market traded 22m shares in 93 trades recording a market turnover of MWK 555m 
during the week ended. Airtel (+0.2%), ILLOVO, NBM (+2.4%), STD and FDHB (+.01%) 
were the market gainers whilst OMU (-0.5%) dropped in price. The price gains registered 
in the counters mentioned pushed MASI up with 0.6%. 

However, on year-to-date the index went up by 32.5%. The market capitalisation in MWK 
rose by 31.80% y-t-d to K3.2trn and 4.83% in USD terms to 3.1bn. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 
 
 
 

Weekly Market Report 
 

Equity research | News & Analysis 

3 | Cedar Capital Research 9 December 2022 

 

 



 

Cedar Capital Research 

 

Cedar Capital Limited 
4th Floor, Livingstone Towers 
Sir Glyn Jones Road 
P O Box 3340 
Blantyre, Malawi 
+265 1 831 995 
Feedback: nzimar@cedarcapital.mw 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This document is confidential and issued for the information of internal and external clients of Cedar Capital Limited registration 8700. It is subject to copyright and 
may not be reproduced in whole or in part without written permission.  The information, opinions and recommendations contained herein are and must be construed 
solely as statements of opinion and not statements of fact. No warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness 
for any particular purpose of any such recommendation or information is given or made by Cedar Capital in any form or manner whatsoever. Each recommendation 
or opinion must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the information contained herein and such 
user must accordingly make its own study and evaluation of each strategy/ security that it may consider purchasing, holding or selling and should appoint its own 
investment or financial or other advisors to assist the user in reaching any decision. Cedar Capital will accept no responsibility of whatsoever nature in respect of any 
statement, opinion, recommendation or information contained in this document. 
 

 


